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Dmanji construction Limited depreciation has been consistent over the five years the company has been up and running .The assets have been depreciating with a 20% rate .With an average life of 5 ,which is the expected useful life of an asset or a group of depreciable assets .Average life also indicates the average remaining time period before the principal of a debt security is scheduled .An asset turnover ratio of 2.5 or more is a good indication of a company’s performance .Dmanji’s asset turnover ratio is at 4.2 for a period of 5 years which is a good indication .Asset turnover ratio is the ratio between  the value of a company’s sales or revenues and the values of its assets .It is an indicator of the efficiency with which a company is deploying its assets to produce the revenue they need to operate the company. The higher the ratio the better that the company is performing .The accounts receivable turnover ratio measures a company’s effectiveness in collecting its receivables or money owed by clients. The higher the accounts receivable ratio, the more the ratio indicates that the company is lagging behind in the industry .Dmanji’s accounts receivable turnover ratio is at 7.2 which indicates that it is fairly performing well, Faruk, H., & Habib, A. (2010). 
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